STATE TAX EXEMPTIONS

Connecticut  

1.  Connecticut residents DO NOT RATE a state tax exemption if they reside in single-type government barracks, quarters on a ship, or any structure that contains only bachelor-type quarters and not facilities ordinarily found in dwelling, such as facilities for cooking and bathing. 

2.  Connecticut residents DO RATE a tax exemption if:

    a.  They reside on local economy or in family-type government quarters.

    b.  The member and/or dependents do not maintain a place of abode in the state during the taxable year.

    c.  They spend more than 30 days in the state during the taxable year.

Illinois.  Illinois allows an exemption for active duty military pay.  Allowable exemptions include:

    a.  Full-time duty in the U.S. Armed Forces, including basic training; full-time duty for serving in the U.S. Armed Forces Reserves or a National Guard unit, including ROTC.

    b.  Service in the U.S. Armed Forces Reserves in a time of national emergency.

    c.  Federal service in a National Guard unit during civil disturbances or national emergency.

    d.  Time spent in annual summer camp training as a member of the U.S. Armed Forces Reserves or the Illinois National Guard, including ROTC.

    e.  Full-time duty as a cadet or midshipman at the U.S. Army, Air Force, Naval, and Coast Guard Academies.

Minnesota.  An individual on active duty in the U.S. Armed Forces stationed outside of Minnesota will not be considered a Minnesota resident for Minnesota income tax purposes for the period of time the individual is stationed outside of Minnesota.  This change is effective for tax years beginning after December 31, 2000.  With a “non-resident” tax status, the individual does not pay Minnesota income tax on his/her military pay.  A DD Form 2058-1 “State of Legal Residence” must be completed and placed in the Marines Service Record. 

Missouri.  If the military member’s “home of record” is Missouri, his or her domicile is Missouri.  In this case, the person is subject to Missouri income taxes on all income from whatever source including his or her military pay.  The Missouri domiciled member can be exempted from state taxes if he/she files a sworn statement (Form MO NRI) that he/she:

    a.  Maintained no permanent place of abode in Missouri during the tax year,

    b.  Did maintain a permanent place of abode elsewhere, and

    c.  Did not spend more than thirty (30) days of the year in Missouri.

    d.  If the above criteria are met, then the member is considered to be a non-resident for tax status purposes.  With a “non-resident” tax status the individual does not pay Missouri income tax on his or her military pay.  The following applies: 

        (1) Marine must complete a separate W-4 Form for federal tax and separate W-4 Form for state tax. 

        (2) Line out the word “additional” on line #6 of the State W-4 Form and replace with the word “specific”.

        (3) Enter “None” in the amount block for line #6 of the State W-4 Form. 

        (4) Complete a DD Form 2058-1, “State of Legal Residence” for the state of Missouri; place a copy in the Service Record and have the member mail the original to the State Taxing Authority.

Montana.  Residents are not liable for state tax, however, must file State W-2 Form and attach copy of current enlistment contract for verification of active duty status.

New York/New Jersey

1.  New York/New Jersey residents DO NOT RATE a state tax exemption if they reside in single-type government barracks.  

2.  They DO RATE a state tax exemption if:

    a.  They reside in either family-type government quarters or reside on the local economy.

    b.  The member and/or dependents do not maintain a place of abode in the state during the tax year.

    c.  They spend no more than 30 days in the state during the taxable year.

    d.  If the tax-exempt criteria is met, the following applies:

        (1) A Marine must complete a separate W-4 Form for Federal tax and separate W-4 Form for state tax.

        (2) Line out the word “additional” on line #6 of the State W-4 Form and replace with the word “specific”. 

        (3) Enter “None” in the amount block for line #6 of the State W-4 Form.

        (4) Complete a DD Form 2058-1, “State of Legal Residence”; place a copy in the Service Record and have the member mail the original to the state Taxing Authority.

Oregon.  Oregon residents rate a state tax exemption if:

    a.  They do not maintain a place of abode in the state during the taxable year. 

    b.  They spend no more than 30 days in the state during the taxable year. 

    c.  If both tax-exempt criteria are met, the following applies:

        (1) A Marine must complete a separate W-4 Form for federal tax and separate W-4 Form for state tax.

        (2) Line out the word “additional” on line #6 of the State W-4 Form and replace with the word “specific”.

        (3) Enter “None” in the amount block for line #6 of the State W-4 Form.

        (4) Complete a DD Form 2058-1, “State of Legal Residence” for the state of Oregon; place a copy in the Service Record and have the member mail the original to the State Taxing Authority.

West Virginia.  A member of the Armed Forces who is domiciled outside West Virginia is considered to be a non-resident of West Virginia for income tax purposes; therefore his/her military compensation is not taxable to West Virginia even though he is stationed in West Virginia and maintains a permanent place of abode therein.

    a.  A Marine must complete a separate W-4 Form for Federal tax and separate W-4 Form for states tax.

    b.  Line out the word “additional” on line #6 of the State W-4 Form.

    c.  Enter “None” in the amount block for line #6 of the State W-4 Form.

    d.  Complete a DD Form 2058-1, “State of Legal Residence”; place a copy in the Service Record and have the member mail the original to the state Taxing Authority. 

